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Mills Act Program in Long Beach

ÅState legislation enacted in 1972

ÅCity of Long Beach adopted program in 1993

ÅNew applications suspended in 2006, resumed in 2015

Å# of Properties under Mills Act

Å73 single-family/duplex properties

Å18 multi-family properties

Å3 commercial structure



Mills Act Program 
Overview



Mills Act Program Overview

ÅPurpose of Mills Act Program

ÅEncourage the designation and protection of historic properties

ÅHow it works

ÅProperty owners enter formal agreement with City committing to 
rehabilitate and maintain the historic property

ÅProperty owner is responsible for completing work plan

ÅCity is responsible for ensuring property owner is in compliance

ÅCounty Assessor adjusts tax valuation which may result in reduction 
of property taxes



Mills Act Contract Details

ÅContract is for 10-years, automatically renews each year, and 
runs with property (passes on to future owners)

ÅIf the property owner or City terminates contract, the 
remainder of the 10-year term must be fulfilled

ÅPenalty for non-compliance with contract terms is 12.5% of 
ǘƘŜ ǇǊƻǇŜǊǘȅΩǎ ŎǳǊǊŜƴǘ ƳŀǊƪŜǘ ǾŀƭǳŜΣ ŀǎ ŘŜǘŜǊƳƛƴŜŘ ōȅ ǘƘŜ 
County Assessor



Program Goals

ÅGoals for City

ÅProvide a public benefit by preserving the individual historic 
ǇǊƻǇŜǊǘƛŜǎ ǘƘŀǘ ŎƻƴǘǊƛōǳǘŜ ǘƻ ǘƘŜ /ƛǘȅΩǎ ƻǾŜǊŀƭƭ ŎƻƳƳǳƴƛǘȅ 
character

ÅGoals for Property Owner

ÅImprove condition of historic property

ÅAccess to potential tax savings that may help off-set the cost of 
historic property rehabilitation and maintenance

ÅContract itself may be potential selling point as future owners 
also have access to potential tax savings



Potential Benefit

ÅProperty taxes reassessed by the County Assessor using a 
prescribed income capitalization method instead of sales data

ÅAll calculations conducted by the County Assessor after the 
contract is recorded

ÅNo guarantee of tax savings:

ÅExact amount is unknown until the tax year in question

ÅAmount may vary from year to year

ÅIN NO CASE HOWEVER WILL THE MILLS ACT CAUSE YOUR TAXES TO 
INCREASE



Potential Benefit

ÅWho is likely to benefit?

ÅGenerally, recent owners who have purchased their properties 
within the last few years are most likely to benefit

ÅLong-time owners will not likely benefit, because assessed value 
under the Mills Act will likely be higher than the existing base-
year value of the property

ÅOwner may realize a potential premium when reselling a property 
if the potential for tax savings is a selling point for a future buyer



Eligibility

ÅWho is eligible to apply?
ÅOwners of properties already designated as individual City of 

Long Beach Landmark properties

ÅOwners willing to landmark their property as part of a 
combination application.

ÅOwners of a Contributing Structure within a Historic District

ÅMay not exceed valuation limit, based on property type:
ÅSingle family: $1,089,482

ÅDuplex/triplex: $653,772 per dwelling unit

ÅMultifamily or Mixed Residential/Commercial: No limit

ÅNon-residential: $2,819,042

ÅAll property types ςexceptional property, culturally significant or at-
risk for demolition: No valuation limit- 2 contracts 

ÅMust have a detailed Rehabilitation Plan for the property



Selection Criteria

ÅLong Beach Cultural Heritage Commission set the following guidelines for the 
2019 application period:

ÅAnnual cap on new contracts awarded:
ÅSingle family: Max 12
ÅDuplex/triplex: Max 3
ÅMultifamily or Mixed Residential/Commercial: Max 4
ÅNon-Residential: Max 1
ÅAll Property Types- exceptional properties, culturally significant or properties at 

risk of demolition: Max 2
ÅRollover from previous years: Max 10 open contract slots
ÅThe City may shift applications from category to category if an insufficient number 

of applications are received.

ÅPriority consideration will be given to:
ÅPending applications returned after 2006 program suspension
ÅUnique or important historic structures that are in particularly poor condition and 

in need of significant restoration
ÅPotential landmark properties not within designated landmark districts
ÅApplications not awarded in 2018 cycle



New Landmarks

ÅCombination Application are available in this cycle.
ÅProperties will be evaluated for both Mills Act and Landmark 

eligibility. Only properties consistent with both programs will be 
recommended for contracts.
ÅThe age of a structure does not necessarily guarantee it is eligible as 

a landmark.
ÅThe fact a home is within a historic district also does not guarantee 

that it is eligible.
ÅTo be eligible a property must:
ÅBe associated with events that have made a significant contribution 
ǘƻ ǘƘŜ ōǊƻŀŘ ǇŀǘǘŜǊƴǎ ƻŦ ǘƘŜ /ƛǘȅΩǎ ƘƛǎǘƻǊȅΤ ƻǊ
Å.Ŝ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ ǘƘŜ ƭƛǾŜǎ ƻŦ ǇŜǊǎƻƴǎ ǎƛƎƴƛŦƛŎŀƴǘ ƛƴ ǘƘŜ /ƛǘȅΩǎ ǇŀǎǘΤ 

or
ÅBe associated with the distinctive characteristics of a type, period or 

method of construction, or it represents the work of a master or it 
possesses high artistic value.



Preparing the 
Application



Contract Award Not Guaranteed

ÅCity may receive more applications than able to issue 
contracts for, due to annual cap on new contracts

ÅImportant to prepare a high-quality, thorough application:

ÅGood candidates include properties with reversible modifications 
or with conditions that would greatly benefit from rehabilitation 
(versus a property where rehabilitation is already complete, no 
outstanding work needed)

ÅGood work plan prioritizes essential systems (i.e. seismic, 
foundation, roof, etc.), exterior work visible from public right of 
way, and reversing past inappropriate changes



Preparing Application

ÅApplication Guide

ÅAvailable at: 
www.lbds.info/millsact

ÅIncludes program 
explanation and 
directions for applying



Preparing Application

ÅApplication Package 
Check-Off List

ÅInclude as cover sheet 
for your application

ÅHelps ensure 
complete submittal



Mills Act Contract Application Form

ÅWhere to find property 
information

Å!ǎǎŜǎǎƻǊΩǎ tŀǊŎŜƭ bƻΦΣ 
Assessed Value 
(maps.assessor.lacounty.
gov)

ÅCouncil Dist. No. 
(longbeach.gov/officials)

ÅHistoric Designation 
(www.lbds.info/planning
/historic_preservation)



Priority Consideration Criteria Worksheet

ÅPriority consideration 
for the following:
ÅProperty with pending 

application submitted 
prior to program 
suspension in 2006

ÅUnique or important 
historic structure that 
is in particularly poor 
condition and in need 
of significant 
restoration



Rehabilitation/Restoration/Maintenance Plan

Work plan must be consistent with the 
{ŜŎǊŜǘŀǊȅ ƻŦ ǘƘŜ LƴǘŜǊƛƻǊΩǎ {ǘŀƴŘŀǊŘǎ ŦƻǊ 
Rehabilitation

See Appendix of Application Guide



Rehabilitation/Restoration/Maintenance Plan



Rehabilitation/Restoration/Maintenance Plan

ÅPriority work:

Åvisible from the public 
right-of-way

Åcorrects any critical 
systems or structural 
deficiencies

Åreverses inappropriate 
alterations

Åpreserves historic 
features of the 
property


